
Cherryhi= Homeowners’Association

Policy Regarding Reserve Fund Studies and Investment of Reserve Funds

BE I丁RESOINED, the Assooiation acting by and th「ough its board ofdi「ectors, hereby adopts皿e

fo=owing poilCy and p「ocedu「es relating to rese「ve fund studies and the investment ofrese「ve funds.

EFFE.TIVE 。AVE: Sc。七C川比/ a3 ,2。#

PurDOSe. is the intent that the reserve fund wi= help minlmlZe皿e need for special assessments due to

unexpected costs. This policy outllnes the prooedu「es invoIved in conducting 「eserve studies and

addresses he funding and lnVestment Ofthe 「ese「ve fumds.

I.　Definilions:

(a) A reserve study is a tool used to enable an associatlOn tO determine the amount ofmoney

that should be set aside to repair, rePiace and restore mむor components ofthe conmon

elements of the association over time.

時) Reserves are funds the association sets as de to ∞Ver皿anticipated costs and the anticipated

COStS for the replacement of or significant repairs to m匂or common area components that the

associatlOn is obligated to maintain.

(C) Reserve expenses are those expenses lneurred by the associatIOn for such replacement.

repalrS, Or COSts.

2　Reserve Studv: The board ofdirectors wⅢ conduct an intemal physical reserve study at least

eve「y 5 years. The board of directors wi11 amua=y 「eview the Iast reserve study to assure皿at the

assumptiOnS Ofthe stndy are s刷accurate and that the reserve fi川d, ifit exIStS, lS adequnte. The study

wil川st the assoolation’s capitai assets, thei「 expected =fe, their remaining life, and the estimated

cost to replace them. The list wi= also lnelude …anlicipated cost items, SuCh as legai expenses, and

the desl「ed amount of reserves needed for the unanticipated cost item If a reserve fund has been

created, the study sha= also lnClude the reserve fund baiance, rese「Ve COntributtons, and expected

reserve expenses …tii the next study. At the meeting of‘ the association members the study sha= be

PreSented to皿e homeowncrs

3. Funding Plan: The establlShment and finding ofthe reserve fund sha= be left to the discretion

of the board of‘ dlreCtOrS.

4　　Financial ReI)Or(in2 0n Reserve Fund: The treasu「er ofthe board ofdirectors w川include

the reserve funds starting baIance, eXpenditures (lfappiicabie), deposits, and ending balance of‘the

reserve fund on each assooIation yearly finaneiai report

5　Investment ofReserve Funds. The investment ofreserve凡lnds sha= be ieft to the discre正on

ofthe board of directors A= funds sha= be deposited ln federa=y lnSured ac∞unt(S). The reserve

fund need not be in its own separate account from the association’s checking account.






